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MEMORANDUM FOR: Mr. A. X. Overby
Assigtant Secretary of the Treasury

BUBJECT 1 Significance of Russian Jold Sales

REFERENCE : Your Memorandwum, subject ss sbove, dated
16 Hovember 1953

1. Thank you very much for forwerding the interesting
memorandun from Mr. Baruch's office concerning the sigmifi-
cance of recent reports of Russian purchases of consumer goods
against sales of golid.

2. Boviet gold exports, and partieuiarly the camocdities
procured in cxchenge, are being carefully watched by CIA. We
are giving the closest attention to any algns that the USSR
plans to provide the promised guantities of consumer goods
without basically refucing the production of military end use
items. The new Boviet consumer guods progrem is still in its
early stages; as yet, most of the effort sppears to be moving
into plsaning, although some industries -- notebly the avisticn,
wachine bullding, snd chemical industries, have been directed
to increase profduction of comsumer goods. Until substantial
incresses in production of such items can be made throughout
Soviet indusiry, it will be neceassery, after all the publicity
given to the pramised plenty, for the Soviet Union to import
substantial quantities of consumer goods. Evidence that sn
effort is being mude to increase scquisition of foreign
exchange is to be found not merely in Boviet gold sales, but
also in recent sales of silver, mangmncse, chrome and other
Boviet exports vhich are readily expendsble.

3. Cooservative estimates of Soviet gold stocks plece
the total at somevhere around $3,000,000,000; similar estimates
place Soviel gold exports during 1950-1953 at sbout $100,000,000
~ per yesr. It is not belleved that any substantial gold shipments
hsve been overlooked in making these estimates. To the end
of Cetober 1953, Soviet gold sales are belleved to have apmounted
to at least $30,000,000 and perbaps ss much as $70,000,000 --
although the latter figure is felt to be too high. Between the
end of Qetober and 20 November, stepped-up gold sales in Peris
amounted to $30,000,000; unconfirmed rumors report an additional
sale of $30,000,000 in London in the past two weeks. Total sales
Tor 1953 so far 4o not substantially exceed the previcus annusl
rate of $100,000,000
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k., These Soviet gold sales may have had some eTfect wpim
world gold prices, but other fec: ors of supply grdl dernnd Wave
been st lemst as important in the recent price decline: the
greater econcmic stebility of western comtries; an improvement
in wvestern gold sand dollsr holdings; increased gold sales by
privete holders, instituiions, snd by the Usion of HSouth Africs;
and increases in interest Tstes, making hoarding expensive. A

. gold price decline has been a contimuing phenocmenon since 1908,
but recent Soviet gold saies may have precipitated the decline
in the lset few weeks.

5. The sele of goid by the USSR would pot afford auny
significent expansion in the level of supply of coasumer goods
within the Soviet Union. The sale of the entire Soviet gold
stock -- $3,000,000,000 -- would smmnt tu only 2.5p of the
plemmed consumption of commsumer goods Guring 1953: 463 Biitlion
rubles or $115,000,000,000 at &:l. Total gold sales to date
this vear would, however, account for sbout 1f3 of the planned
expenditures abroad op consumer goods -- $33G,000,000.

6. Gold saies sbroad, and the import of consumer goods,
appesrs, &t preseni, to be & tempOrary expedient to help close
the gap between promise snd performence until Soviet economy cen
be recriented to consumer producticn. It is in fmplementing
this recrientation that we should most carefully weteh Tor signe
that the Hoviet Union is attempting to incresse conpuper produc-
ticm withoui reducing sliccations to wer investment.
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TROBERT AMORY, oR.
Deputy Director/lntelligence
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